
 

 P. T. O.  

Roll No. ...................................  

E–120 

M. Com. (Fourth Semester) (Main/ATKT)  

EXAMINATION, May-June, 2021 
(Optional—Specialization) 

[Optional Group (B) : Management] 
Paper B—I 

FINANCIAL MANAGEMENT 

Time : Three Hours ]  [ Maximum Marks : 80 

uksV % funsZ’kkuqlkj lHkh [k.Mksa ds mŸkj nhft,A 

 Attempt all Sections as directed. 

 [k.M&v izR;sd 1  

(Section—A) 

oLrqfu”B@cgqfodYih; iz’u 

(Objective/Multiple Choice Questions) 

uksV % lHkh iz’uksa ds mŸkj nhft,A 

 Attempt all questions. 

lgh mŸkj dk p;u dhft, % 

Choose the correct answer : 

1- foŸk izcU/kd dk dk;Z lhfer gksrk gS % 

¼v½ dks”k tqVkus rd  
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¼c½ jksdM+ ds izcU/k rd 

¼l½ dks”k tqVkus vkSj mlds izHkkoh mi;ksx rd 

¼n½ mi;qZDr eas ls dksbZ ugha  

The job of a finance manager is confined to : 

(a) Raising of funds  

(b) Management of cash  

(c) Raising of funds and their effective utilisation  

(d) None of the above  

2- fuEufyf[kr eas ls dkSu&lk fu.kZ; foŸk dk;Z dk vo;o ugha gS \ 

¼v½ fofu;ksx fu.kZ;  

¼c½ foŸkh; fu.kZ; 

¼l½ ykHkka’k fu.kZ; 

¼n½ O;olk; LFkkiuk ls lEc) fu.kZ; 

Which of the following decisions is not the component of 

finance function ? 

(a) Investment decision  

(b) Financing decision  

(c) Dividend decision  

(d) Decision regarding settling up a business 

3- iquHkZqxrku vof/k ls vk’k; gS % 

¼v½ vof/k ftlesa Hkqxrku fd;k tk;sxkA 
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¼c½ vof/k ftlesa Hkqxrku izkIr gksxkA 

¼l½ vof/k ftlesa fofu;ksftr jkf’k dh olwyh gksxhA  

¼n½ mi;qZDr eas ls dksbZ ugha  

Payback period means :  

(a) Period in which payment is to be made.  

(b) Period in which amount is to be received.  

(c) Period in which amount of investment is recovered. 

(d) None of the above  

4- ,d izdYi ds ‘qk) jksd vUriZzokg dk lw= % 

¼v½ foØ; – lapkyuh; O;; 

¼c½ dj i’pkr~ dk ‘kq) ykHk + vo{k;.k 

¼l½ foØ; – lapkyuh; O;; – C;kt – dj  

¼n½ mi;qZDr lHkh  

Formula for net cash inflow of a project is : 

(a) Sales – operating expenses  

(b) Net profit after tax + Depreciation  

(c) Sales – Operating expenses – Interest – Tax  

(d) All of the above 

5- fufgr ykxrsa rc mfnr gksrh gSa % 

¼v½ tc dks”k dk vUrizZokg gksrk gSA 

¼c½ tc dks”kksa dk mi;ksx gksrk gSA 

¼l½ tc dks”kksa dks izkIr fd;k tkrk gSA 

¼n½ mi;qZDr esa ls dksbZ ugha  
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Implicit costs arise, when : 

(a) There is cash flow.  

(b) The funds are utilised.  

(c) The funds are acquired.  

(d) None of the above  

6- ;fn lerk va’kksa ij izfr va’k vtZu ` 1.5 gks rFkk va’kksa dk cktkj 

ewY; ` 15 gks] rks iw¡th dh ykxr gksxh % 

¼v½ 10% 

¼c½ 9% 

¼l½ 11% 

¼n½ 8% 

It earning per share on equity shares is ` 1.5 and market 
value of shares is ` 15, cost of capital will be : 

(a) 10% 

(b) 9% 

(c) 11% 

(d) 8% 

7- fn;k x;k gS % 10% iwokZf/kdkjh va’k ` 100 okys le ewY; ij 

fuxZfer] fuxZeu O;; ` 2 izfr va’kA dj i’pkr~ iwokZf/kdkjh va’k iw¡th 

ykxr gksxh % 

¼v½ 10% 

¼c½ 10.2% 

¼l½ 20% 

¼n½ 20.4% 



 [ 5 ] E–120 

 P. T. O. 

Given : 10% preference share of ` 100 issued at par value 

issue, expenses ` 2 per share. Cost of preference share 

capital after tax will be : 

(a) 10% 

(b) 10.2% 

(c) 20% 

(d) 20.4% 

8- ,d dEiuh }kjk nl o”kZ i’pkr~ ‘kks/kuh; ` 100 okys 6% _.ki= 

10% vigkj ij fuxZfer fd, x, gaSA _.ki= iw¡th dh ykxr  

gksxh % 

¼v½ 6% 

¼c½ 6.33% 

¼l½ 7% 

¼n½ 7.37% 

A company has issued 6% debentures of ` 100 each at a 

discount of 10% repayable after 10 years. Cost of debenture 

capital is : 

(a) 6% 

(b) 6.33% 

(c) 7% 

(d) 7.37% 
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9- foŸkh; yhojst dk eki gS % 

¼v½ 
EAIT
EBT

  

¼c½ 
EBIT
EBT

  

¼l½ 
EBIT
EAT

  

¼n½ mi;qZDr esa ls dksbZ ugha  

Financial leverage is measured by : 

(a) EAIT
EBT

 

(b) EBIT
EBT

 

(c) EBIT
EAT

 

(d) None of the above  

10- foØ; ` 2,00,000; ifjorZu’khy ykxr ` 1,40,000; LFkk;h ykxr 

` 40,000; rks lapkyuh; yhojst gksxk % 

¼v½ 2 

¼c½ 2-5 

¼l½ 3 

¼n½ 5 
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Sales ` 2,00,000; variable cost ` 1,40,000; fixed cost  

` 40,000; operating leverage will be :  

(a) 2 

(b) 2.5 

(c) 3 

(d) 5 

11- foØ; ` 2,00,000; ifjorZu’khy ykxr ` 1,40,000; LFkk;h ykxr  

` 40,000; _.k iw¡th ` 1,00,000 ftl ij 10% C;kt ns; gSA 

fefJr yhojst gksxk % 

¼v½ 2 

¼c½ 3 

¼l½ 4 

¼n½ 6 

Sales ` 2,00,000; variable cost ` 1,40,000; fixed cost  
` 40,000; 10% interest on debt capital of ` 1,00,000. 
Combined leverage will be :  

(a) 2 

(b) 3 

(c) 4 

(d) 6 

12- lerk ij O;kikj dk vk’k; gS % 

¼v½ iw¡th lajpuk eas de lerk iw¡th vkSj vf/kd nh?kZdkfyd _.k 

¼c½ vf/kd lerk iw¡th vkSj de nh?kZdkyhu _.k 

¼l½ nksuksa dk cjkcj gksuk  

¼n½ mi;qZDr esa ls dksbZ ugha  
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Trading on equity means :  

(a) Less equity shares capital and more long-term loan in 

capital structure.  

(b) More equity share and less long-term loan.  

(c) Both are equal.  

(d) None of the above  

13- ykHkka’k dk vk’k; gS % 

¼v½ ykHk dh ek=k 

¼c½ ykHk vkSj iw¡th dk vuqikr  

¼l½ ykHk dk og Hkkx tks va’k/kkfj;ksa esa ck¡Vk tkrk gS  

¼n½ mi;ZqDr lHkh  

Dividend means :  

(a) Volume of profit  

(b) Ratio of profit to capital  

(c) Portion of profit which is distributed to shareholders  

(d) All of the above  

14- ykHkksa ds iqufuZos’k dk izHkko gksrk gS % 

¼v½ fodkl ds fy, dks”kksa dh miyC/krk  

¼c½ va’kksa ds ewY; eas o`f)  

¼l½ izfr va’k vk; rFkk izfr va’k ykHkka’k eas o`f)  

¼n½ mi;qZDr lHkh  
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The effect of plough back of profit will be : 

(a) Availability of fund for development  

(b) Increase in value of shares  

(c) Increases in earning per share and dividend per share  

(d) All of the above  

15- lqn`<+ ykHkka’k uhfr dk vk/kkj gS % 

¼v½ ykHkksa dk fofu;ksx vkSj ykHkksa ds forj.k esa lekurk ykuk 

¼c½ fofu;kstdksa dks vkdf”kZr djuk  

¼l½ vf/kykHkka’k dk Hkqxrku djuk  

¼n½ ykHkka’k nj eas fLFkjrk j[kuk 

Sound dividend policy is based on : 

(a) Symmetry between investment of profit and 
distribution of profit  

(b) Attracting the investors  

(c) Payment of bonus  

(d) Keeping dividend rate stable.  

16- dEiuh vf/kfu;e dh dkSu&lh /kkjk ykHkka’k forj.k dks fu;af=r djrh 

gS \ 

¼v½ /kkjk 205 

¼c½ /kkjk 230 

¼l½ /kkjk 350 

¼n½ mi;qZDr eas ls dksbZ ugha  
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Which Section of Companies Act regulates the dividend 

distribution ? 

(a) Section 205 

(b) Section 230 

(c) Section 350 

(d) None of the above  

17- O;olk; eas uxn dk Lrj izHkkfor gksrk gS % 

¼v½ Ø; vkSj foØ; dh ‘krks± ls  

¼c½ jktuSfrd ifjfLFkfr;ksa ls  

¼l½ foŸk izca/kd dh bPNk ls  

¼n½ mi;qZDr eas ls dksbZ ugha  

Level of cash in a business is affected by : 

(a) Terms of purchase and sale  

(b) Political situations  

(c) Wishes of financial manager  

(d) None of the above  

18- fuEufyf[kr esa fdldk izHkko izkI;ksa ij fofu;ksx ds vkdkj ij ugha 

iM+rk \ 

¼v½ lk[k foØ; dk Lrj  

¼c½ foØ;drkZ dk deh’ku 

¼l½ foØ; dh ‘krs± 

¼n½ mi;qZDr eas ls dksbZ ugha  
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Which of the following does not affect the size of investment 
in receivables ?  

(a) Level of credit sales  

(b) Salesmen’s commission  

(c) Terms of sales  

(d) None of the above  

19- fn;k x;k gS&dqy okafNr ek=k 6000 bdkb;k¡] izfr vkns’k 1000 

bdkb;k¡] izfr vkns’k dh ykxr ` 30A crkb, fd dqy vkns’k ykxr 

D;k gksxh \ 

¼v½ ` 3,000 

¼c½ ` 1,450 

¼l½ ` 180 

¼n½ mi;qZDr esa ls dksbZ ugha  

Given : Total quantity required 6000 units, quantity per order 
1000 units, ordering cost ` 30 per order. Hence total ordering 
costs will be : 

(a) ` 3,000 

(b) ` 1,450 

(c) ` 180 

(d) None of the above 

20- ‘kq) dk;Z’khy iw¡th cjkcj % 

¼v½ py lEifŸk dk py nkf;Ro ls de gksuk  

¼c½ py lEifŸk dk py nkf;Ro ls vf/kd gksuk  

¼l½ py lEifŸk dk py nkf;Ro ds cjkcj gksuk  

¼n½ mi;qZDr esa ls dksbZ ugha  

 [ 12 ] E–120 

Net working capital is equal to : 

(a) Current assets is less than current liability  

(b) Current assets is more than current liability  

(c) Current assets is equal to current liability  

(d) None of the above  

 [k.M&c  

(Section—B) 

vfr y?kq mŸkjh; iz’u 

(Very Short Answer Type Questions) 

uksV % fdUgha vkB iz’uksa ds mŸkj vf/kdre rhu okD;ksa eas nhft,A izR;sd 

iz’u 2 vadksa dk gSA  

 Attempt any eight questions in maximum three sentences. 

Each question carries 2 marks.  

1- foŸkh; fu.kZ; D;k gS \ 

What is financing decisions ?  

2- iw¡th ctVu dks ifjHkkf”kr dhft,A  

Define capital budgeting.  

3- fefJr ykxr D;k gksrh gS \ 

What is composite cost ?  

4- _.k iw¡th dh ykxr dk D;k vFkZ gS \ 

What is meant by cost of debt capital ? 
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5- lapkyuh; yhojst dk D;k vk’k; gS \ 

What is the meaning of operating leverage ?  

6- lerk ij O;kikj D;k gS \ 

What is trading on equity ? 

7- ykHkka’k dks ifjHkkf”kr dhft,A  

Define Dividend.  

8- ykHkka’k Hkqxrku vuqikr D;k gksrk gS \ 

What is dividend pay-out ratio ?  

9- ldy dk;Z’khy iw¡th dk vFkZ crkb,A 

State the meaning of gross working capital.  

10- Lda/ku eas D;k ‘kkfey fd;k tkrk gS \ 

What are included in inventory ? 

 [k.M&l  

(Section—C) 

y?kq mŸkjh; iz’u 

(Short Answer Type Questions) 

uksV % fdUgha vkB iz’uksa ds mŸkj yxHkx 75 ‘kCnksa esa nhft,A izR;sd iz’u 

3 vadksa dk gSA  

 Answer any eight questions in about 75 words. Each 
question carries 3 marks.  

1- foŸk dk;Z dk vk/kqfud n`f”Vdks.k D;k gS \ 

What is the modern approach of finance function ?  
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2- iw¡th ctVu dh D;k vko’;drk gS \ 

What is the need of Capital Budgeting ?  

3- iw¡th dh ykxr dks ifjHkkf”kr dhft,A  

Define cost of capital. 

4- ßizfr/kkfjr vk; dh dksbZ ykxr ugha gksrhAÞ le>kb,A  

“Retained earnings do not involve any cost.”  

Explain.  

5- foŸkh; yhojst D;k gS \ 

What is Financial Leverage ? 

6- ,d lqn`<+ iw¡th feJ.k dh D;k fo’ks”krk,¡ gksrh gSa \ 

What are the essentials of a sound capital mix ?  

7- fLFkj ykHkka’k dk D;k egRo gS \ 

What is the significance of stable dividends ?   

8- vf/kykHkka’k va’k fuxZeu ds lzksr crkb,A  

Give the sources of issue of bonus shares.  

9- dk;Z’khy i¡wth dh vo/kkj.kk D;k gS \ 

What is concept of working capital ?  

10- izkI;ksa ls vkidk D;k vfHkizk; gS \ 

What do you mean by Receivables ?  
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 [k.M&n  

(Section—D) 

nh?kZ mŸkjh; iz’u 

(Long Answer Type Questions) 

uksV % fdUgha pkj iz’uksa ds mŸkj nhft,A ‘kCn&lhek 150 ‘kCnA izR;sd 

iz’u 5 vadksa dk gSA 

 Attempt any four questions. Word limit 150 words. Each 

question carries 5 marks.  

1- foŸkh; izcU/k D;k gS \ foŸkh; izcU/k ds mís’; le>kb,A  

What is Financial Management ? Explain the objective of 

financial management.  

2- ,d ifj;kstuk ` 6,00,000 ykxr dh gS vkSj ;g 12.5% okf”kZd 

kl ds i’pkr~ fdUrq 50% dj ds iwoZ ` 90,000 dk okf”kZd ykHk 

mRiUu djrh gSA iquHkZqxrku vof/k dh x.kuk dhft,A  

A project costs ` 6,00,000 and yields annually a profit of  

` 90,000 after depreciation of 12.5% p.a. but before tax at 

50%. Calculate payback period.  

3- iw¡th dh ykxr D;k gksrh gS \ iw¡th dh ykxr dk egRo Li”V 

dhft,A  

What is cost of capital ? Explain the significance of cost of 

capital.  

 [ 16 ] E–120 

4- ifjpkyu o foŸkh; yhojst esa vUrj crkb,A  

Distinguish between operating and financial leverage.  

5- iw¡th nUrhdj.k ls vki D;k le>rs gSa \ bldk D;k egRo gS \ 

What do you understand by capital gearing ? What is its 

significance ? 

6- ykHkka’k ds fofo/k Lo:iksa dk o.kZu dhft,A  

Discuss the various forms of dividend.  

7- i;kZIr dk;Z’khy iw¡th ds D;k ykHk gksrs gSa \ 

What are the advantages of adequate working capital ?  

8- vkfFkZd vkns’k ek=k dk D;k vfHkizk; gksrk gS \ 

What is meant by economic order quantity ? 
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