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E_120 The job of a finance manager is confined to :
(@ Raising of funds
M. Com. (Fourth Semester) (Main/ATKT) (b) Management of cash
EXAMINATION, May-June, 2021 ©)

(Optional—Specialization)

Raising of funds and their effective utilisation

(d) None of the above
[Optional Group (B) : Management]
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FINANCIAL MANAGEMENT (3) fafrdnT frofg
:Tﬂi_:]e : T\h:ee Hour;; . aﬁm[ Maximum Marks : 80 ) Ay frofy
D QAR gus] & IR | .
Attemipt all Sections as directed. (®) e fofa
U3 AP 1 (7)) O U ¥ gRg
(Section—A) Which of the following decisions is not the component of
TR / Tgfadd e finance function ?
(Objective/Multiple Choice Questions) (@  Investment decision
e T T B SR AR (b) Financing decision
Attempt all questions. () Dividend decision
Wl ST I B (d) Decision regarding settling up a business
Choose the correct answer :
1. ot yaver @1 Brd A 2 R 3 GTTA G ¥ e €
@) B SRR 7@ (@) srafer forers g fapar S
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Payback period means :

(@) Period in which payment is to be made.
(b) Period in which amount is to be received.
(c) Period in which amount of investment is recovered.
(d) None of the above
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Formula for net cash inflow of a project is :

(@) Sales — operating expenses

(b) Net profit after tax + Depreciation

(c) Sales — Operating expenses — Interest — Tax
(d) All of the above
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Implicit costs arise, when :
(@ There is cash flow.

(b) The funds are utilised.
(c) The funds are acquired.

(d) None of the above

Ife Fwar 3fe W U 3 o T 1.5 @ T 3Rl T iR
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(@)  10%

@ 9%

@) 11%

@ 8%

It earning per share on equity shares is ¥ 1.5 and market
value of shares is ¥ 15, cost of capital will be :

@ 10%

(b) 9%

() 11%

(d) 8%

fear T & : 10% YAiffeR ofF T 100 ad WH A W
feeifia, et e % 2 ufty &fer| @ uvarq qaier) s ol
AT Bl

(@) 10%

)

) 10.2%
) 20%
20.4%
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Given : 10% preference share of T 100 issued at par value 9. o ehaxet &1 w9 &
issue, expenses ¥ 2 per share. Cost of preference share EAIT
capital after tax will be : () EBT
(2) 10% EBIT

@ —=
(b) 10.2% EBT
(c) 20% ) EBIT

EAT

(d) 20.4%

(@) SUYW H A B T

U% B GRT 9 99 UTEN W™ T 100 9Tl 6% FHOUH

. y Financial leverage is measured by :
10% 3UeR W Frifg fdy v €1 ®ows Yol @ And

EAIT
g (@) BT
&) 6% @ EBIT
@) 6.33% EBT

EBIT
q@) 7% 0 —
@ 7% © a7
@ 7.37%

(d) None of the above

A company has issued 6% debentures of ¥ 100 each at a
pany ’ 10, R%a % 2,00,000; TRITTNG @G 2 1,40,000; YR @I

% 40,000; A AT offavsT 81T

discount of 10% repayable after 10 years. Cost of debenture

capital is :

@ 6% ©) 2
(b) 6.33% (@) 25
© % (@) 3
(d) 7.37% @ s
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Sales ¥ 2,00,000; variable cost ¥ 1,40,000; fixed cost
T 40,000; operating leverage will be :

@ 2

(b) 25

(c) 3

d 5

faga % 2,00,000; YRR T ¥ 1,40,000; AT AN
% 40,000; 701 Yol T 1,00,000 o/ W 10% =S < 2|
AT efaver &

(&)
@
(a)
()
Sales ¥ 2,00,000; variable cost ¥ 1,40,000; fixed cost

T 40,000; 10% interest on debt capital of ¥ 1,00,000.
Combined leverage will be :

@ 2
(b) 3
(c) 4
(d) 6
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Trading on equity means :

(@) Less equity shares capital and more long-term loan in

capital structure.
(b) More equity share and less long-term loan.
(c) Bothare equal.
(d) None of the above
A BT AR §
(@) ™ @ HE
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Dividend means :

(@

(@ Volume of profit
(b) Ratio of profit to capital
(c) Portion of profit which is distributed to shareholders

(d) All of the above

)
@ ol e gfe
) Wfer afer o e Ul ofe o H gfg

(@) Suded &



15.

16.

[9] E-120

The effect of plough back of profit will be :

(@)
(b)
(©)
(d)

Availability of fund for development
Increase in value of shares
Increases in earning per share and dividend per share

All of the above
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(@
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Sound dividend policy is based on :

(@)

(b)
(©
(d)

Symmetry between investment of profit and
distribution of profit

Attracting the investors
Payment of bonus

Keeping dividend rate stable.

P AT B DI GRT A fIaRor b R v

g 7?
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)

gIRT 205
€T 230
gRT 350
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Which Section of Companies Act regulates the dividend
distribution ?
(a) Section 205
(b) Section 230
(c) Section 350
(d) None of the above
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Level of cash in a business is affected by :
(@ Terms of purchase and sale

(b) Political situations

(c) Wishes of financial manager

(d) None of the above

f=foRad & foger we gl R AT & PR W =61
T ?
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Which of the following does not affect the size of investment Net working capital is equal to :
i i ? . -
in receivables * (@ Current assets is less than current liability

(@ Level of credit sales ) o
©) sal o (b) Current assets is more than current liability
alesmen’s commission

(c) Terms of sales (c) Current assets is equal to current liability
(d) None of the above (d) None of the above

19. f A1 3—ga aifod AT 6000 SHISAN, WA AMS 1000 grs—4
SHIgAl, Ui MY & AN 2 30| IS & Bl Q™ AR (Section—B)
a1 g ? a7 S e
@) 3,000 (Very Short Answer Type Questions)
@ T1,450

—— Ae: ol A6 T B IR ABd A9 R’ # SR TR

Given : Total quantity required 6000 units, quantity per order Attempt any eight questions in maximum three sentences.

1000 units, ordering cost ¥ 30 per order. Hence total ordering Each question carries 2 marks.
costs will be :
1. focig fofg @@ & 2
(@ 3,000
e o
(b) % 1,450 What is financing decisions *
(c) 180 2. Yol qoTe @I URATIY SR |

(d)  None of the above Define capital budgeting.

20. I RS Yol TR s PP T g B 2
@) = IR B 9 RE F FH &
@) = TR 3 99 R 3 o B What is composite cost ?
(@) ¥ TR BT 97 TG D R BT 4. FT Yol B T BT e & 2
(@) S § W g T What is meant by cost of debt capital ?

P.T.O.
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What is the meaning of operating leverage ?
AT TR AR R/ E ?
What is trading on equity ?
e b aRfT R |
Define Dividend.

STTTET T SUTd T Bl g7
What is dividend pay-out ratio ?
wha e ont @t 3ref 9asy |
State the meaning of gross working capital.
e § R/ e A 9 g 2
What are included in inventory ?
Yrs—4
(Section—C)
Y STNIG I
(Short Answer Type Questions)
fehel oG UeHl & IR oI 75 Tl ¥ QI | YId T
3 3B BT T

Answer any eight questions in about 75 words. Each
question carries 3 marks.

foct @t @1 myfe eI 7o 8 2

What is the modern approach of finance function ?

P.T.O.
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. Sl goTeT 91 @ sawed © ?
What is the need of Capital Budgeting ?
3. 4o @) e @1 aRIT B |
Define cost of capital.
4. “YRRETRG o BT DI AT TE Bl |7 FHAIY |

“Retained earnings do not involve any

Explain.

5. faciry oot @ar € ?
What is Financial Leverage ?

6. TU® 3¢ To M @ Fa e i § ?
What are the essentials of a sound capital mix ?

7. Rer amier &1 @1 72 & ?

What is the significance of stable dividends ?
8. 3iframier afYr fRfH & W aargy |

Give the sources of issue of bonus shares.
9. TR Yo @I S@GuRT R B ?

What is concept of working capital ?

10. IR W ATUPT FT WU & ?

What do you mean by Receivables ?

E-120
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(Long Answer Type Questions)
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Attempt any four questions. Word limit 150 words. Each

question carries 5 marks.

o= yey @1 & ? R U & Sew 99egy |

What is Financial Management ? Explain the objective of

financial management.

U% URAGHT % 6,00,000 AN @ § 3R I 12.5% difva
M & Ugar fo=g 50% &% & gd T 90,000 PT dINF o
I~ Bl & | TN A Bl oM BT |

A project costs ¥ 6,00,000 and yields annually a profit of
T 90,000 after depreciation of 12.5% p.a. but before tax at
50%. Calculate payback period.

ol @1 aFd @1 B 7 2 Sl @ dna @ AEa W
HIfY |

What is cost of capital ? Explain the significance of cost of

capital.

P.T.O.
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TR 9 foRi ofiavsT & 3R 918U |

Distinguish between operating and financial leverage.

oM G=eRoT 9 39 1 FHSAA & © Sl 9T Heed § 7

What do you understand by capital gearing ? What is its

significance ?

AR @ fafdy vl &1 9o B |

Discuss the various forms of dividend.

i e o & o a ¥ 2

What are the advantages of adequate working capital ?

e e AT BT T AWMU B § P

What is meant by economic order quantity ?

E-120



